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Investors seeking international opportunities should consider international
property
Sydney, 24 September 2019 – New research from VanEck reveals that a portfolio including international
real estate investment trusts (REITs) can deliver superior risk-adjusted returns when compared to a
portfolio without international property.
As interest rates hover at historical low levels, investors are having to take on more risk and are moving to
Real Estate Investment Trusts (REITs) in the pursuit of stable income. REITS typically earn income from
rent, which provides a regular income stream to investors, even during an economic downturn. REITs
have had a good run as a result, but Australian investors traditionally have only invested locally. The
proper(ty) allocation, shows that investing in international REITS provides important diversification benefits,
and most importantly compelling superior risk adjusted returns.
Arian Neiron, VanEck Managing Director and Head of Asia Pacific, said: “Our analysis reveals that
REITs provide a powerful diversification role in investment portfolios. Importantly, including international
REITs have historically produced a higher annualised portfolio return compared to a portfolio without
international REITs, and without incurring significant risk as measured by standard deviation.
“Moreover, the long-term fundamentals for selecting real estate investments are robust. Restricted funding
has limited supply and with improving demand, strong rental growth has emerged. We expect this trend to
continue in many markets and sectors around the world, particularly in developed markets,” said Neiron.
“REIT balance sheets are in a good shape. Since the GFC, the REIT industry has reduced leverage and
extended maturities of debt instruments to lock-in low interest rates.”
“Traditionally the domain of large institutions, investors of all sizes can now access international REITs via
VanEck’s ASX-listed hedged international property exchange traded fund under the trading code REIT.
ETFs offer a more diversified portfolio than holding just one or a few property assets directly,“ said Neiron.
Download a copy of the research paper here.

About VanEck
Founded in 1955, VanEck was among the first asset managers helping investors achieve greater
diversification through global investing. Today we are recognised for being a pioneer in global markets and
for drawing on our experience to offer innovative solutions. We offer these solutions to individual investors
and institutions, including endowments, foundations, pension plans and private banks.
With offices in key financial centres and regions including New York, Sydney, Shanghai, Frankfurt,
Amsterdam, Madrid and Zurich, VanEck offers investors broad investment reach with deep experience.
Further information about VanEck is available at vaneck.com and vaneck.com.au

IMPORTANT NOTICE
This information is issued by VanEck Investments Limited ABN 22 146 596 116 AFSL 416755 (‘VanEck’) as responsible entity and
issuer of the VanEck Vectors FTSE International Property (Hedged) ETF (‘Fund’). This information contains general advice only about
financial products and is not personal advice. It does not take into account any person’s individual objectives, financial situation or
needs. Before making an investment decision in relation to the fund, you should read the PDS and with the assistance of a financial
adviser consider if it is appropriate for your circumstances. The PDS is available at www.vaneck.com.au or by calling 1300 68 38 37.
The Fund is subject to investment risk, including possible loss of capital invested. Past performance is not a reliable indicator of future
performance. No member of the VanEck group of companies gives any guarantee or assurance as to the repayment of capital, the
payment of income, the performance, or any particular rate of return from the Fund.
The Fund is not in any way sponsored, endorsed, sold or promoted by FTSE International Limited or the London Stock Exchange
Group companies (‘LSEG’) (together the ‘Licensor Parties’) and none of the Licensor Parties make any claim, prediction, warranty or
representation whatsoever, expressly or impliedly, either as to (i) the results to be obtained from the use of the FTSE EPRA Nareit
Developed ex Australia Rental Index AUD Hedged (‘Index’) upon which the Fund is based, (ii) the figure at which the Index is said to
stand at any particular time on any particular day or otherwise, or (iii) the suitability of the Index for the purpose to which it is being put
in connection with the Fund. None of the Licensor Parties have provided or will provide any financial or investment advice or
recommendation in relation to the Reference Index to VanEck or to its clients. The Reference Index is calculated by FTSE or its agent.
None of the Licensor Parties shall be (a) liable (whether in negligence or otherwise) to any person for any error in the Reference Index
or (b) under any obligation to advise any person of any error therein. All rights in the Reference Index vest in FTSE. “FTSE®” is a
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