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65% of Australian equity managers to be disrupted: VanEck

Sydney, 28 May 2019 —The majority of Australian active managers charge fees that are too high and they
will be forced out of existence by disruptive smart beta investment strategies unless they evolve. This is
because investors can achieve the same or a better outcome at a lower cost, according to a new VanEck

analysis, When are fees too high? The potential impact of smart beta to disrupt active Australian equity

strategies.

The analysis has found that most Australian equity funds should be charging fees between 0.35% p.a. and
0.65% p.a. as most of their performance can be explained by factors, the same factors used in smart beta

strategies. Yet many active managers charge at least double that.

Russel Chesler, Director — Investments, VanEck, said: “Smart beta is disrupting active management. This
is evident in Australian equities with most active managers charging too much for the outcomes they provide
and our analysis shows most of those managers, or 65%, will potentially be displaced by smart beta

strategies.

“Only those active managers who can demonstrate identifiable and persistent ‘real’ alpha will prevail,” said

Chesler.

“Active managers must also differentiate themselves and provide what smart beta cannot. If this

differentiation can’t be achieved, then investors will continue to question the fees they are being charged.

“Australian equity managers that continue to offer benchmark-like performance for high fees face some hard

decisions. They must evolve to survive,” said Chesler.

IMPORTANT NOTICE: This information is issued by VanEck Investments Limited ABN 22 146 596 116 AFSL 416755 (‘VanEck’) as
responsible entity and issuer of the VanEck Vectors Australian Equal Weight ETF (‘Fund’). This information contains general advice only
about financial products and is not personal advice. It does not take into account any person’s individual objectives, financial situation or
needs. Before making an investment decision in relation to the fund, you should read the PDS and with the assistance of a financial
adviser consider if it is appropriate for your circumstances. The PDS is available at www.vaneck.com.au or by calling 1300 68 38 37. The
Fund is subject to investment risk, including possible loss of capital invested. Past performance is not a reliable indicator of future
performance. No member of the VanEck group of companies gives any guarantee or assurance as to the repayment of capital, the
payment of income, the performance, or any particular rate of return from the Fund.

About VanEck
Founded in 1955, VanEck was among the first asset managers helping investors achieve greater diversification through global investing.
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Today we are recognised for being a pioneer in global markets and for drawing on our experience to offer innovative solutions. We offer
these solutions to individual investors and institutions, including endowments, foundations, pension plans and private banks.

With offices in key financial centres and regions including New York, Sydney, Shanghai, Frankfurt, Amsterdam, Madrid and Zurich,
VanEck offers investors broad investment reach with deep experience.

Further information about VanEck is available at vaneck.com and vaneck.com.au



