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VanEck’s Australian Floating Rate ETF (FLOT) Receives
Lonsec Recommended Index Rating
Sydney, 28 August 2017 – VanEck today announced that Lonsec has awarded a ‘Recommended
Index
’ rating for its VanEck Vectors Australian Floating Rate ETF (ASX code: FLOT). The rating
confirms that Lonsec has strong conviction that the ETF can generate risk-adjusted returns in line
with relevant objectives.
Launched on the ASX in July 2017, FLOT offers investors exposure to a diversified portfolio of
Australian floating rate notes (FRNs). FLOT tracks the market benchmark for Australian FRNs, the
Bloomberg AusBond Credit FRN 0+ Yr Index.
FLOT “offers investors an inexpensive and efficient way to position themselves to preserve capital
in a rising interest rate environment,” Lonsec said in an initial review of the Fund.
“The Fund may be considered beneficial for investors seeking a bond exposure but who are
concerned about the adverse impact of rising rates on fixed rate investments,” Lonsec said.
Arian Neiron, Managing Director VanEck Australia, said: "We are delighted that FLOT has received
a ‘Recommended Index’ rating from Lonsec. FLOT can be effectively used as an enhancement for
cash to improve returns. The ETF has a running yield of 2.67% and it pays distributions four times a
year, offering investors a defensive income solution.
“As an ETF, FLOT also comes with the benefits of being cost effective, liquid and transparent,”
Neiron said.
A FRN is a bond that pays a variable coupon linked to an interest-rate benchmark, usually the bank
bill swap rate (BBSW). FRNs are generally investment grade debt which provide investors with
returns above cash and shrt dated term deposit rates. The one-year return on the Bloomberg
AusBond Credit FRN 0+ Yr Index is 3.37%1.
Lonsec also noted that FLOT offers duration risk protection in a rising rate environment,” said
Neiron. The modified duration of FLOT is just 0.14, compared to a modified duration of the
Australian benchmark for bonds, the Bloomberg AusBond Composite 0+ Years Index, of 5.06.
“Blending FLOT with your current fixed income manager can significantly reduce duration or
interest rate risk associated with fixed rate bonds significantly,” said Neiron.
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As at 23 August 2017.

IMPORTANT NOTICE: This information is prepared in good faith by VanEck Investments Limited ABN 22 146 596 116
AFSL 416755 (‘VanEck’) as the responsible entity and issuer of VanEck Vectors Australian Floating Rate ETF ARSN 617
941 241 [FLOT]. Units in FLOT are not currently available. FLOT has been registered by ASIC and VanEck has lodged
an application with ASX for FLOT to be admitted to trading status on ASX.
This information is general in nature and not financial advice. It does not take into account any person’s individual
objectives, financial situation or needs. Before making an investment decision investors should read the product
disclosure statement and with the assistance of a financial adviser consider if it is appropriate for their circumstances. A
copy of the PDS is expected to be available from the commencement of the prescribed exposure period on 20 June 2017
at www.vaneck.com.au or by calling 1300 68 38 37. The PDS is subject to review by ASIC and therefore subject to
change.
This information is believed to be accurate at the time of compilation but is subject to change. VanEck does not represent
or warrant the quality, accuracy, reliability, timeliness or completeness of the information. To the extent permitted by law,
VanEck does not accept any liability (whether arising in contract, tort, negligence or otherwise) for any error or omission
in the information or for any loss or damage (whether direct, indirect, consequential or otherwise) suffered by any
recipient of the information, acting in reliance on it.
The Lonsec Rating (assigned August 2017) presented in this document is published by Lonsec Research Pty Ltd ABN
11151658561 AFSL 421445. The Rating is limited to “General Advice” (as defined in the Corporations Act 2001(Cth)) and
based solely on consideration of the investment merits of the financial product(s). Past performance information is for
illustrative purposes only and is not indicative of future performance. It is not are commendation to purchase, sell or hold
VanEck product(s),and you should seek independent financial advice before investing in this product(s).The Rating is
subject to change without notice and Lonsec assumes no obligation to update the relevant document(s) following
publication. Lonsec receives a fee from the Fund Manager for researching the product(s) using comprehensive and
objective criteria.
For further information regarding Lonsec’s Ratings methodology, please refer to our website at:
http://www.lonsecresearch.com.au/research-solutions/our-ratings

Bloomberg Finance L.P. and its affiliates (collectively, “Bloomberg”) are not affiliated with VanEck and do not approve,
endorse, review, or recommend the Fund. BLOOMBERG and the Bloomberg Ausbond Credit FRN 0+ Yr Index (“the
Index”) are trademarks or service marks of Bloomberg licensed to VanEck. Bloomberg does not guarantee the timeliness,
accurateness, or completeness of any data or information relating to the Index. The Fund is subject to investment risk,
including possible loss of capital invested. Past performance is not a reliable indicator of future performance. No member
of the VanEck group guarantees the repayment of capital, the payment of income, performance, or any particular rate of
return from the Fund.
About VanEck
Founded in 1955, VanEck was among the first asset managers helping investors achieve greater diversification through
global investing. Today we are recognised for being a pioneer in global markets and for drawing on our experience to
offer innovative solutions. We offer these solutions to individual investors and institutions, including endowments,
foundations, pension plans and private banks.
VanEck is one of the world's largest exchange traded product issuers. In Australia our range of ETFs (exchange traded
funds) offer investors intelligently designed investment strategies that take advantage of targeted market opportunities.
With offices in key financial centres and regions including New York, Sydney, Shanghai, Frankfurt, Madrid and Zurich,
VanEck offers investors broad investment reach with deep experience.
Further information about VanEck is available at vaneck.com.au
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