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VanEck’s Australian Resources ETF receives rating upgrade 

Sydney, 08 September 2016 – VanEck today announced that Lonsec has upgraded its rating to 
‘Recommended Index’ for its Australian Resources ETF (ASX code: MVR). The rating indicates that Lonsec 
has strong conviction that the ETF can generate risk adjusted returns in line with relevant objectives. 

Lonsec has maintained ‘Recommended Index’ ratings for VanEck Vectors Australian Equal Weight ETF 
(MVW); VanEck Vectors Australian Property ETF (MVA) and VanEck Vectors Australian Banks ETF (MVB).  

Arian Neiron, Managing Director VanEck Australia, said: "We are delighted to receive a ‘Recommended 
Index’ rating for MVR which provides investors with diversified exposure to Australian resources companies. A 
number of Australian resources companies have outperformed this year and as a result of MVR’s diversified 
approach, the ETF has returned 14.33% p.a. over the past 12 months and 22.17% over the past 6 months,” 
Mr Neiron said.  

“MVR is a smart beta ETF which tracks the MVIS Australia Energy & Mining Index providing investors with 
exposure to the largest and most liquid ASX-listed companies from the Australian resources sector. The 
index employs a unique rules-based capping methodology allocating a maximum weighting of 8% to 
individual stocks removing the large capitalisation biases to companies such as BHP and Rio Tinto which 
dominate traditional market capitalisation indices,” Mr Neiron said.  

Lonsec confirmed MVR’s “underlying index differs from the more widely used Australian equity resources 
indices primarily from its use of the capping factors, which are designed to improve diversification and prevent 
large companies from dominating the index. Lonsec believes the cap-weighted methodology of the underlying 
index potentially assists in reducing stock concentration risk.” 

Mr Neiron said, “We have seen strong demand across our ETF range from investors seeking outperformance, 
income and capital growth. MVW, for example, has returned 19.03% p.a. over the past 12 months 
outperforming the S&P/ASX 200 Index by 9.63%, demonstrating that an equal weight approach to investing 
in Australian equities can significantly outperform compared to market capitalisation approaches.” 

VanEck is one of the world’s largest ETF providers and in Australia it is a leading provider of smart beta ETFs.  
VanEck now has 12 ETFs listed on the ASX offering diverse exposures to a range of asset classes.  
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VanEck Vectors 
Australian 
Resources ETF 

MVR  Based on the MVIS Australia Energy & Mining Index 
which tracks the largest and most liquid ASX-listed 
companies that generate at least 50% of their revenue or 
assets from the Australian resources sector. 

 The index employs a unique cap-weighted methodology 
removing the large capitalisation biases to BHP and Rio 
Tinto inherent in traditional Australian based indices by 
capping the maximum weighting to individual stocks at 
8%. 

 A minimum of 20 companies are tracked ensuring 
diversity.  

0.35% p.a. 



 
2

 All the benefits of ETFs including:  
o Simple trading on the ASX 
o Liquid 
o Transparent daily holdings 
o Cost effectiveness 

 
*All performance is at 31 August 2016. Source Morningstar.  
 
General information only 
This information is issued by VanEck Investments Limited ABN 22 146 596 116 AFSL 416755 (‘VanEck) is the 
responsible entity and issuer of the VanEck Vectors Australian domiciled exchange traded funds (‘ETFs’). This is general 
information only and not financial advice. It does not take into account any person’s individual objectives, financial 
situation or needs. Before making an investment decision in relation to an ETF, you should read the applicable PDS and 
with the assistance of a financial adviser consider if it is appropriate for your circumstances. PDSs are available at 
www.vaneck.com.au or by calling 1300 68 38 37. The ETFs are subject to investment risk, including possible loss of 
capital invested. Past performance is not a reliable indicator of future performance. No member of the VanEck group of 
companies gives any guarantee or assurance as to the repayment of capital, the payment of income, the performance, or 
any particular rate of return from any ETF. 
 
The MVIS Australia Energy & Mining Index is the exclusive property of MV Index Solutions GmbH based in Frankfurt, 
Germany (‘MVIS’). MVIS makes no representation regarding the advisability of investing in MVR. MVIS has contracted 
with Solactive AG to maintain and calculate the index. Solactive uses its best efforts to ensure that the index is calculated 
correctly. Irrespective of its obligations towards MVIS, Solactive has no obligation to point out errors in the index to third 
parties. 
 
The Lonsec Ratings (assigned August 2016) presented in this document is published by Lonsec Research Pty Ltd ABN 
11 151 658 561 AFSL 421 445. The Rating is limited to “General Advice” (as defined in the Corporations Act 2001 (Cth)) 
and based solely on consideration of the investment merits of the financial product(s). Past performance information is 
for illustrative purposes only and is not indicative of future performance. It is not a recommendation to purchase, sell or 
hold VanEck product(s), and you should seek independent financial advice before investing in this product(s). The Rating 
is subject to change without notice and Lonsec assumes no obligation to update the relevant document(s) following 
publication. Lonsec receives a fee from VanEck for researching the product(s) using comprehensive and objective 
criteria. 
For further information regarding Lonsec’s Ratings methodology, please refer to our website at: 
http://www.beyond.lonsec.com.au/intelligence/lonsec-ratings 
 
About VanEck   
Founded in 1955, VanEck was among the first asset managers helping investors achieve greater diversification through 
global investing. Today we are recognised for being a pioneer in global markets and for drawing on our experience to 
offer innovative solutions. We offer these solutions to individual investors and institutions, including endowments, 
foundations, pension plans and private banks. 
 
VanEck is one of the world’s largest exchange traded product issuers. In Australia our range of ETFs offer investors 
intelligently designed investment strategies that take advantage of targeted market opportunities. 
 
With offices in key financial centres and regions including New York, Sydney, Shanghai, Frankfurt, Madrid and Zurich, 
VanEck offers investors broad investment reach with deep experience. 
 
Further information about VanEck is available at vaneck.com.au 
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