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VanEck ETF Model Portfolios Outperform

Sydney, 18 May 2018 — Since they first launched 12 month ago, VanEck ETF Model Portfolios developed by
Lonsec Investment Solutions (Lonsec) have outperformed their respective market benchmarks. Advisers and
brokers are increasingly attracted to ETF portfolios given their reliability, transparency and performance.

VanEck ETF Model Portfolios draw on Lonsec’s established research and portfolio construction expertise to
provide recommended strategic asset allocations tailored to three risk/return profiles: Balanced, Growth and
High Growth. The portfolios include ETFs from providers other than VanEck. All ETFs included in the VanEck
ETF Model Portfolios must have a minimum ‘Lonsec Recommended rating’ with ongoing independent
oversight by Lonsec.

Over the year to 31 March 2018, the VanEck ETF Model Portfolio — Balanced returned 6.63%, compared to
4.64% for its benchmark, the Financial Express Unit Trust Peer Group Multi-Asset Balanced Index. The
VanEck ETF Model Portfolio — Growth returned 8.20%, outperforming its benchmark FE UT PG Multi-Asset
Growth Index by 2.48%. The VanEck ETF Model Portfolio - High Growth gained 9.90%, easily outperforming
the FE UT PG Multi-Asset Aggressive Index which returned 6.83%.

Arian Neiron, Managing Director, VanEck Australia said, “Our ETF Model Portfolios have performed strongly
and VanEck’s smart beta ETFs, the Australian Equal Weight ETF (MVW) and the VanEck Vectors MSCI
World ex Australia Quality ETF (QUAL) have driven that outperformance, adding the biggest contributions to
the annual returns for each of the three portfolios. This highlights that investors cannot rely on pure market
capitalisation index approaches for strong investment returns.”

This outperformance contrasts with active fund managers who have struggled as a whole to deliver growth
for their investors. The S&P Dow Jones Indices’ SPIVA scorecard for the period ending December 2017
reveals that nearly 60% of active Australian equity managers were outperformed by the S&P/ASX 200 over
the previous twelve months. Over the long-term, almost 74% and 77% of active managers were outperformed
by the benchmark over 10-year and 15-year periods respectively.

“Each VanEck ETF Model Portfolio provides broad market exposure across asset classes including
Australian equities, global equities, property, Australian fixed income and international fixed income. These
ETF Model Portfolios take the guess work out of asset allocation and provide potential for portfolio growth for
considerably less costs than the average Australian actively managed funds,” said Neiron.

“Moreover, the popularity of ETFs will grow following revelations of the conflicts of interest inherent with
vertically integration financial organisations at the Hayne Royal Commission. Investors are now looking for
greater transparency and performance. ETFs, especially smart beta ETFs, have the edge in providing this.
The VanEck ETF Model Portfolios provide advisers with a transparent investment framework to assist their
clients to build wealth,” said Neiron.

To view VanEck ETF Model Portfolios click here.

General information only

This information is issued by VanEck Investments Limited ABN 22 146 596 116 AFSL 416755 (‘VanEck’). This is general information only and not
financial advice. It does not take into account any person’s individual objectives, financial situation or needs. VanEck is the responsible entity and
issuer of units in the Australian domiciled VanEck Vectors ETFs traded on ASX. Before making an investment decision, you should read the relevant
PDS and with the assistance of a financial adviser consider if it is appropriate for your circumstances. PDSs are available at www.vaneck.com.au or by



calling 1300 68 38 37. No member of VanEck group of companies gives any guarantee or assurance as to the repayment of capital, the payment of
income, the performance, or any particular rate of return of any funds in the VanEck ETF Model Portfolios. Past performance is not a reliable
indicator of future performance.

The funds and allocations in the VanEck ETF Model Portfolios are provided by Lonsec Investment Solutions (LIS). To the extent permitted by law,
VanEck does not accept any liability (whether arising in contract, tort, negligence or otherwise) for any error or omission in the information or for
any loss or damage (whether direct, indirect, consequential or otherwise) suffered by any recipient of the information, acting in reliance on it.

IMPORTANT NOTICE: This information is provided by Lonsec Investment Solutions Pty Ltd ABN: 95 608 837 583, a Corporate Authorised
Representative (CAR 1236821) (LIS) of Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL421445 (Lonsec Research). LIS creates the model portfolios
it distributes using the investment research provided by Lonsec Research but LIS has not had any involvement in the investment research process for
Lonsec Research. LIS and Lonsec Research are owned by Lonsec Fiscal Holdings Pty Ltd ABN: 41 151 235 406. Please read the following before
making any investment decision about any financial product mentioned in this document.

Disclosure as at the date of publication: Lonsec Fiscal group companies receive fees and other benefits. Lonsec Research Pty Ltd ABN: 11 151 658
561 AFSL: 421445 receives fees from fund managers or product issuers for researching their financial product(s) using comprehensive and objective
criteria. Lonsec Research receives subscriptions for providing research content to subscribers and fees for providing investment consulting advice to
clients, which includes model portfolios, approved product lists and other advice. The fees are not linked to the financial product rating outcome or
the inclusion of financial products in model portfolios, or in approved product lists.

Warnings: Past performance is not a reliable indicator of future performance. Any express or implied rating or advice presented in this information
is limited to “General Advice” (as defined in the Corporations Act 2001 (Cth)) and based solely on consideration of the investment merits of the
financial product(s) alone, without taking into account the investment objectives, financial situation and particular needs (‘financial circumstances’)
of any particular person. Before making an investment decision based on the rating(s) or advice, the reader must consider whether it is personally
appropriate in light of his or her financial circumstances, or should seek independent financial advice on its appropriateness. If our advice relates to
the acquisition or possible acquisition of particular financial product(s), the reader should obtain and consider the Investment Statement or Product
Disclosure Statement for each financial product before making any decision about whether to acquire a financial product.

Disclaimer: This information is for the exclusive use of the person to whom it is provided by Lonsec Research and must not be used or relied upon by
any other person. No representation, warranty or undertaking is given or made in relation to the accuracy or completeness of the information,
which is drawn from public information not verified by Lonsec Research. Financial conclusions, ratings and advice are reasonably held at the time of
completion but subject to change without notice. Lonsec Research assumes no obligation to update this information following publication. Except
for any liability which cannot be excluded, LIS and Lonsec Research, its directors, officers, employees and agents disclaim all liability for any error or
inaccuracy in, misstatement or omission from, this information or any loss or damage suffered by the reader or any other person as a consequence
of relying upon it.



