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VanEck to launch its first Active ETF

Sydney, 28 January 2020 — VanEck has announced it will be launching its first Active ETF. The VanEck
Emerging Income Opportunities Active ETF (Managed Fund) (ASX: EBND) will be another Australian first for
VanEck, giving investors the ability to invest in a fully transparent ASX-listed, actively managed fund of

emerging market bonds. It will leverage VanEck’s global expertise in emerging markets.

While the LIC and LIT debate continues, with news today Treasurer Josh Frydenberg will push through a
consultation period with industry, and with many income-orientated offers coming to market, EBND provides
an ideal active option which has the benefits of full transparency, liquidity and, because it's open-ended,
should trade close to its net asset value. Arian Neiron, VanEck Managing Director and Head of Asia Pacific,
said: “With Australian and global developed markets’ bond yields extremely low, the higher yields available
on emerging market debt provide investors with the potential for higher income. There is a new world order

and emerging market (EM) bonds are at the forefront of this change.

Increasing exposure to EM bonds in a portfolio can be done without sacrificing returns or increasing volatility.
An ‘unconstrained’ approach, such as EBND’s, considers the entire opportunity set within emerging markets.
This means being able to take advantage of the best opportunities without being inhibited by benchmark
constraints, and allows for flexibility to navigate the idiosyncrasies between countries, currencies, credit,
duration, maturities and regions. EBND gives Australian investors that opportunity in, what we think is the
best possible format, an Active ETF. ETFs do not pay any stamping fees and with the Australian ETP market

at a record $62bn we think it is set to grow even more this year” said Neiron.

EBND seeks to identify undervalued opportunities through investments in emerging market debt securities
issued in both hard and local currencies. VanEck was among the first EM managers to combine local and
hard currency bonds in one unconstrained offering. VanEck is one of the largest Emerging Markets Bond

managers in the world with over $8 billion in assets under management.

EBND’s active investment team is led by Mr Eric Fine, an industry veteran with over 25 years’ experience
working in emerging market bonds. Mr Fine said: “We are thrilled to be bring this strategy to Australia. We
believe an unconstrained approach is important because idiosyncrasies exist, and country and currency
selections are imperative. We think most investors do not have enough, or any, emerging markets bonds in
their portfolios, despite emerging markets representing over 50% of global GDP. Many emerging markets
boast strong economic performance based on good economic policy decision making. There is a number of
reasons many investors do not have EM bonds in their portfolio or it is underrepresented but it means they

are potentially missing out on the diversification and yield benefits associated with EM bond investing”
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Fund ASX Features Management
code Costs

VanEck Emerging | EBND * EBND aims to provide investors with a globally diversified 0.95%

Income portfolio of bonds and currencies in emerging markets. The =970 p-a.

Opportunities Fund aims to provide total investment returns, measured over

Active ETF the medium to long term in excess of its benchmark. EBND’s

(Managed Fund) benchmark is a blended index consisting of 50% J.P. Morgan

Emerging Market Bond Index Global Diversified Hedged AUD
and 50% J.P. Morgan Government Bond Index-Emerging
Markets Global Diversified.
* Targetyield of 5% p.a.”
e Monthly distributions
e  All the benefits of a fully transparent Active ETF including:
o Simple trading on the ASX
o Liquid
o Transparent daily holdings
o Cost effective
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VanEck is one of the world’s largest issuers of ETFs (Exchange Traded Funds), managing in excess of $50
billion globally for individual and institutional investors. Founded in New York in 1955, VanEck is a pioneer in
international investing and in gold funds, launching the first gold equities fund and the first gold ETF in the
us.

vaneck.com.au



