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Case Study:

AUSTRALIAN SECTOR ETFS

» Lachlanisa "~~~ *

. . As Lachlan does not have the time to research each
keen investor in the

mining company, he decides to invest in an Exchange
Traded Fund (ETF) that will give him Metals & Mining
stock market...

sector exposure: Aii S&P/ASX 300 Metals and Mining
ETF (ASX Code: MAM).

and already owns $100,000 worth of

several leading blue chip stocks. He has |

an increasingly busy career in IT and has

very little time to spend analysing new

stocks to invest in.

By investing in MAM, Lachlan can instantly obtain Metals
& Mining sector exposure with just one trade - included
in MAM are many of the largest Metals & Mining
companies listed on the ASX.

v

Lachlan has been watching commodity
trends and wants to increase his
exposure to the Metals & Mining sector.
He’s aware that this sector has
historically outperformed the market
when commodity prices are rising. At
present, Lachlan owns stock in one of
Australia’s large miners (Rio Tinto),
though it accounts for a relatively small
share of his portfolio. He is reluctant

to simply buy more of this stock due

to the concentration of risk in one
company.

Benefits for Lachlan

With just one trade on ASX, Lachlan has added further
diversification to his portfolio and tilted his portfolio to
a sector of particular interest to him.

In addition, he has saved himself hours of time researching
mining companies, and will receive just one set of paperwork
when it comes to tax time.

CURRENT PORTFOLIO NEW PORTFOLIO

Aii S&P/ASX 300
Metals and Mining - MAM

Direct shares -

WBC, CBA, DJS, RIO,
NWS, WDC, WOW, QAN,
TOL, COH

Direct shares -

WBC, CBA, DJS, NWS,
WDC, WOW, QAN, TOL,
COH
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Benefits of investing in sector ETFs:

* Diversification - a single investment provides instant exposure to a
diversified portfolio of shares versus purchasing an individual stock.

Aii S&P/ASX 200 ASX CODE
Energy » ENY

Aii S&P/ASX 200
Financials > FIN

Cost effective - with an average management cost* of 0.43% p.a., Market
Vectors’ sector ETFs (“the Funds”) are comparably lower than actively

managed funds in general. In addition, they are generally less costly to
Aii S&P/ASX 200
Financials x-A-REIT > FIX

transact than investing in a large number of individual shares.

* Transparency - investors always know what they own; Market Vectors’

sector ETF holdings are published daily. Aii S&P/ASX 200

Industrials » |DD

Aii S&P/ASX 300
Metals and Mining » MAM

Liquidity - listed on the ASX with intra-day pricing; investors can buy and
sell throughout the day, unlike a managed fund.

Tax efficiency - as a result of generally low portfolio turnover, potentially B
Aii S&P/ASX 200

Resources » RSR

Flexibility - Market Vectors’ sector ETFs can be bought or sold like a
share, through any stockbroker, financial adviser or online share-trading

platform at any time during market hours.

Capital growth & income - similar to equity shares, Market Vectors’
sector ETFs provide investors access to potential capital growth and
income through dividends.

Dividend Reinvestment Plan (DRP)- investors can automatically reinvest
dividends or receive cash.

Portfolio optimisation - take a strategic or tactical approach on each
sector; rebalance your portfolio as often as you like to meet your asset

lower capital gains tax liabilities for investors.
allocation strategy and investment objectives.

*The fees and costs for managing the Fund.

CONTACT US For more information, visit marketvectors-australia.com, Van Eck"éidb ]
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Disclaimer: This information has been prepared by Market Vectors Australia (ABN 52 137 160 528) (AFSL CAR No: 344 024) as investment manager of the Aii Sector ETFs. The Aii Sector ETFs
are issued by Valuestream Investment Management (ACN 099 107 034) (AFSL No 246621) (‘VIML) under a Product Disclosure Statement (‘PDS’) for the Aii Sector ETFs. Copies of the PDS
are available on the Market Vectors Australia website www.marketvectors-australia.com or by contacting Market Vectors Australia. The PDS contains information on how to trade the Aii Sector
ETFs. Please read the entire PDS before making any investment decision. This information sheet has been prepared for promotional purposes only and is not intended to amount to advice or a
recommendation to invest in the Aii Sector ETFs and does not constitute an offer or an invitation to purchase or subscribe for the Aii Sector ETFs. It does not take into account your investment
objectives, financial situation or particular needs. You should seek professional advice on these matters before making an investment decision.

‘S&P’ is a trademark of Standard & Poor’s Financial Services LLC and ‘ASX’ is a trademark of ASX Operations Pty Ltd. These trademarks have been licensed for use by Market Vectors Australia
Pty Ltd. The Aii S&P/ASX 200 Financials ETF, the Aii S&P/ASX 200 Financials x-A-REIT ETF, the Aii S&P/ASX 200 Industrials ETF, the Aii S&P/ASX 200 Resources ETF, the Aii S&P/ASX 200
Energy ETF and the Aii S&P/ASX 300 Metals and Mining ETF are not sponsored, endorsed, sold or promoted by Standard & Poor’s or ASX Operations Pty Ltd. Standard & Poor’s and ASX Opera-
tions Pty Ltd make no recommendation as to the advisability of investing in the Aii S&P/ASX 200 Financials ETF, the Aii S&P/ASX 200 Financials x-A-REIT ETF, the Aii S&P/ASX 200 Industrials
ETF, the Aii S&P/ASX 200 Resources ETF, the Aii S&P/ASX 200 Energy ETF and the Aii S&P/ASX 300 Metals and Mining ETF.

Various sector ETFs are referred to in this information sheet; such references should not be construed as an express or implied endorsement of the sector ETFs by Market Vectors Australia or
VIML. Returns on the Aii Sector ETFs are not guaranteed.

All other trademarks, servicemarks, or registered trademarks are the property of their respective owners.
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