
 
 

 
 1 

Media contact  
Josephine George 
j.george@fcr.com.au 
+61 2 8264 1002 
+61 433 145 417 
 
 
MEDIA RELEASE  
 
 

Lonsec reviews Market Vectors Australian Equal Weight ETF  
 
Sydney, 21 March 2014 - Market Vectors ETFs (Market Vectors), the exchange traded fund (ETF) business of US-
based investment manager Van Eck Global, today announced it has received an ‘Investment GradeIndex’ rating from 
research house, Lonsec, for its recently listed Market Vectors Australian Equal Weight ETF (ASX code: MVW).  
 
Market Vectors Australian Equal Weight ETF is designed to track a purpose-built index, the Market Vectors Australia 
Equal Weight Index, which currently provides investors with equal exposure across 76 of the most liquid large and mid-
cap ASX-listed securities.  
 
Matthew McKinnon, Director, Institutions and Intermediaries at Market Vectors Australia, commented, “We are 
pleased to receive a positive review from Lonsec for Market Vectors Australian Equal Weight ETF - the first equal weight 
ETF available to Australian investors. Equal weight investing is well established in Europe and the United States, where it 
is used to build a diversified core portfolio.  The methodology is well suited to the Australian market, which is heavily 
concentrated with the top 10 stocks making up more than 50% of the top 200 listed companies by market capitalisation. 
Our research shows that MVW’s underlying equal weight index has outperformed the S&P/ASX 200 Index by 23% over 
the last 10 years. 
 
“What sets our ETFs apart is the rigorously designed methodology and rules governing the construction of the underlying 
indices. Each of our ETFs is based on a Market Vectors’ purpose-built index which focuses on liquidity and diversification 
to design investable indices. Our ETFs therefore comprise portfolios of assets that are liquid and diversified, cost effective 
and easily accessible to investors via a single trade on the ASX. 
 
“The index methodology for MVW reduces exposure to the large-capitalisation companies that typically dominate 
Australian benchmark indices and increases exposure to the most liquid Australian mid-caps, providing an alternative to 
ETFs based purely on market capitalisation indices.  
 
“We are confident that MVW will attract a range of investors from direct and SMSF investors to intermediary and 
institutions seeking diversified balanced exposure to the Australian equity market,” Mr McKinnon said.  
 
Market Vectors listed its Market Vectors Australian Equal Weight ETF on the ASX this month. The equal weight index has 
been especially developed by Market Vectors Index Solutions (MVIS), the independent index company of Van Eck Global 
based in Germany.  
 
Lonsec review – Market Vectors Australian Equal Weight ETF (MVW)  
 
Lonsec has conviction that Market Vectors Australian Equal Weight ETF can achieve its objective. “The Market Vectors 
Australian Equal Weight ETF tracks an index that is new to the Australian market and is designed to provide a more 
diversified exposure than traditional market cap-weighted indices which, given the nature of the Australian  
economy, have a highly concentrated weighting to banks and miners,” Lonsec said.    
 
“The Fund offers a simple and easy means of gaining a diversified exposure to the Australian share market via a single 
transaction. The Fund tracks the Market Vectors Australia Equal Weight Index, which provides greater diversification 
across industries versus traditional market cap-weighted indices,” the ratings report said.  
 
Lonsec favourably noted the transparency of the index. “Lonsec considers the index rules to be very transparent and 
commends the Van Eck group of companies on making the full index methodology and index constituent selection and 
review processes readily available to investors.”  
 
“It is Lonsec’s belief that not all index providers are as forthcoming with this information. Furthermore, Lonsec believes 
that access to transparent, straight forward information on index products, their underlying indices and how they are 
constructed is crucial to investors’ understanding and ability to gauge suitability,” the report said.  
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“By equal weighting the index constituents, the underlying index has a significantly higher weighting to mid-cap stocks, 
and is more diversified by sector and individual security weightings than the S&P/ASX 200 Index,” Lonsec said. 
 
Analysis by MVIS reveals that its equal-weight index has outperformed the S&P/ASX 200 in nine out of the last 12 years. 
Overall, the Market Vectors Australia Equal Weight Index has outperformed the S&P/ASX 200 since 2002 to March 2014 
by 23 per cent, according to MVIS. 
 
The Market Vectors Australian Equal Weight ETF joins four existing Market Vectors sector-based ETFs which were listed 
on the ASX in October last year. They are the Market Vectors Australian Banks ETF (MVB), Market Vectors Australian 
Property ETF (MVA), Market Vectors Australian Resources ETF (MVR) and Market Vectors Australian Emerging 
Resources ETF (MVE). 
 
Market Vectors Australia is planning to launch more ETFs on the ASX later this year as it continues to gain market share 
in the Australian ETF market. 
 

ENDS 
 

 
The Lonsec Rating (assigned March 2014) presented in this document is published by Lonsec Research Pty Ltd ABN 11 
151 658 561 AFSL 421445. The Rating is a “class service” (as defined in the Financial Advisers Act 2008 (NZ)) or is 
limited to “General Advice” and based solely on consideration of the investment merits of the financial products. In New 
Zealand it must only be provided to “wholesale clients” (as defined in the Financial Advisers Act 2008 (NZ)). Past 
performance information is for illustrative purposes only and is not indicative of future performance. It is not a 
recommendation to purchase, sell or hold Market Vectors Australia’s products, and you should seek independent financial 
advice before investing in this product. The Rating is subject to change without notice and Lonsec assumes no obligation 
to update the relevant document following publication. Lonsec receives a fee from the Fund Manager for researching the 
product using comprehensive and objective criteria. For further information regarding Lonsec’s Ratings methodology, 
please refer to our website at: http://www.beyond.lonsec.com.au/intelligence/lonsec-ratings 
 
IMPORTANT NOTICE 
 
General information only 
This information is issued by Market Vectors Investments Limited ABN 22 146 596 116 AFSL 416755 (Market Vectors Australia) as the 
Responsible Entity of the Market Vectors Australian Equal Weight ETF (MVW). This information is general in nature and does not take into 
account your objectives, financial situation or needs (your circumstances). Before making an investment decision in relation to MVW you should 
read the product disclosure statement (PDS) and with the assistance of a financial adviser consider if it is appropriate for your circumstances. 
The PDS is available at marketvectors-australia.com or by calling 1300 MV ETFS. 
 
About Van Eck Global  
Market Vectors ETFs are sponsored by Van Eck Associates Corporation (Van Eck Global). Founded in 1955, Van Eck Global was among the 
first US money managers helping investors to achieve greater diversification through global investing. Today, the firm continues this tradition by 
offering innovative, actively managed investment choices in hard assets, emerging markets, precious metals including gold, and other alternative 
asset classes.  
 
About Market Vectors  
Market Vectors exchange traded products have been offered since 2006 and span many asset classes, including equities, fixed income 
(municipal and international bonds) and currency markets. The Market Vectors family totalled US$23.6 billion in assets under management, 
making it the eighth largest ETP family in the US as of 28 February, 2014.  
 
About Market Vectors Index Solutions  
Market Vectors Index Solutions (MVIS) develops, monitors and licenses the Market Vectors Indices, a selection of focused, investable and 
diversified benchmark indices. The indices are especially designed to underlie financial products. Market Vectors Indices cover several asset 
classes, including hard assets and international equity markets as well as fixed income markets and are licensed to serve as underlying indices 
for financial products. Approximately US$11.1 billion in assets under management are currently invested in financial products based on Market 
Vectors Indices. The Market Vectors Australia Equal Weight Index is the exclusive property of MVIS. MVW is not sponsored, endorsed, sold or 
promoted by MVIS. 
 
Market Vectors Australia and MVIS are wholly-owned subsidiaries of Van Eck Global. No member of the Van Eck Global group of companies 
makes any representation regarding the advisability of investing in MVW or any other Market Vectors ETFs.  
 
Market Vectors® and Van Eck® are registered trademarks of Van Eck Global.  
 
Further information about Market Vectors Australia is available at marketvectors-australia.com 
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