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The Australian equity market rally that had been a feature of the last 12 months started to wane in the June quarter with the 
S&P/ASX 300 Index down 1.6%, mainly on the back of a broad sell-off in the ‘big four’ domestic banks. The main reason for 
such a poor quarter for financials was the Federal Budget and its ‘surprise’ bank levy of 0.06%. Despite uncertainties associated 
with the labour and housing markets, the RBA elected to leave the cash rate unchanged at 1.50% over the quarter.

In the US, financial markets continued their strong start to the year, with the S&P 500 rising 2.52%. The US economy is showing 
signs of moderate economic expansion—growth in Q1 was an annualised 1.4% and 362,000 jobs were added from March 
to May. Further, the jobless rate fell to a post crisis low of 4.3% in May.  European shares delivered the strongest gains amongst 
developed markets, outperforming the US and Japanese markets, returning 7% for the quarter in AUD terms. Equities markets 
pushed higher on positive political developments, economic trends, earnings growth and monetary policy. The Emerging 
Markets benchmark also rallied during the quarter (+5.80%), continuing a strong start to 2017.  There was however, a marked 
disparity in performance between regions with Asia ex Japan up 8% in AUD terms and EM ex Asia flat and weighed down by 
Brazilian and Russian equities.

The A-REIT sector continued to underperform the broader market over the quarter, down 3.10%. Again, the large retail stocks 
had the largest negative influence on the sector, given they represent around 40% of the total index. The concerns about 
Amazon setting up in Australia seem to be immediately being discounted into these stocks, while expectations for higher interest 
rates are also playing a part. Similarly, G-REITs also underperformed the broader market, pushed down by poor performance in 
the US retail sector. 

Both domestic and global fixed income markets rose during the quarter, up 1.0% and 1.2% respectively.  Central bank policy 
continued to dominate discourse in global markets, as the European Central Bank, Bank of England and Bank of Canada all 
signalled a more hawkish stance in their outlook for monetary policy, leading to a sell-off in global bond markets towards the 
end of the quarter. Global bond markets produced mixed results as yields diverged over the quarter. US 10 year Treasury yields 
and Australian 10 year bond yields both fell, while German and Japanese bond yields moved higher but remain very low in 
an overall historical context. Credits spreads, in both investment grade and high yield, continued to tighten through the quarter, 
along with spreads in emerging market debt.

Overview of the June quarter

June 2017 Quarterly Portfolio Performance

Period returns for periods ending 30 June 2017

Period Balanced Growth High Growth

3 Months 1.55% 1.86% 2.18%

Source: Lonsec

Performance contributors and detractors for three months to 30 June 2017

ETF ASX Code Balanced Growth High Growth

VanEck Vectors Australian Equal Weight ETF MVW 0.23% 0.32% 0.41%

VanEck Vectors MSCI World ex Australia Quality ETF QUAL 0.65% 0.91% 1.16%

Vanguard MSCI Index International Shares ETF VGS 0.29% 0.40% 0.55%

SPDR Dow Jones Global Real Estate ETF DJRE 0.04% 0.05% 0.05%

VanEck Vectors Australian Property ETF MVA -0.14% -0.14% -0.14%

VanEck Vectors FTSE Global Infrastructure (Hedged) ETF IFRA 0.11% 0.11% 0.11%

iShares Core Composite Bond ETF IAF 0.19% 0.10%

Vanguard International Fixed Interest Index ETF (Hedged) VIF 0.12% 0.07%

Source: Lonsec

Past performance is not a reliable indicator of future performance. The Model Portfolios are notional portfolios. Model Portfolio performance is calculated after 
management fees and before taxes.
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Management costs are estimates as of 31 March 2017 calculated as a weighted average of the management costs disclosed in the product disclosure statements 
for the underlying ETFs in the model portfolio*.

ETF Performance

Period returns for periods ending 30 June 2017

ETF ASX Code 3 Months 6 Months 1 Year 3 Years 5 Years

VanEck Vectors Australian Equal Weight ETF MVW 1.01% 5.11% 14.91% 11.28% –

VanEck Vectors MSCI World ex Australia Quality ETF QUAL 3.62% 6.31% 13.59% – –

Vanguard MSCI Index International Shares ETF VGS 3.66% 4.55% 14.81% – –

SPDR Dow Jones Global Real Estate ETF DJRE 1.36% -2.86% -5.12% 10.79% –

VanEck Vectors Australian Property ETF MVA -2.8% -2.42% -3.49% 12.22% –

VanEck Vectors FTSE Global Infrastructure (Hedged) ETF IFRA 3.83% 11.03% 10.61% – –

iShares Core Composite Bond ETF IAF 0.96% 2.18% 0.09% 4.09% 4.14%

Vanguard International Fixed Interest Index ETF (Hedged) VIF 0.83% 1.1% -1.23% – –

Source: Lonsec
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MVW
Vaneck Vectors Australian  
Equal Weight ETF

MVA
Vaneck Vectors Australian  
Property ETF

IAF
iShares Composite  
Bond Index ETF

QUAL
Vaneck Vectors MSCI World  
ex Australia Quality ETF

DJRE
SPDR Dow Jones Global  
Real Estate ETF

VIF
Vanguard International Fixed 
Interest Index (Hedged) ETF

VGS
Vanguard MSCI Index 
International  
Shares ETF

IFRA
Vaneck Vectors FTSE Global 
Infrastructure (Hedged) ETF

CASH
Generic cash 
(RBA cash rate)

Balanced Growth High Growth
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Important notice: 

Issued by VanEck Investments Limited ABN 22 146 596 116 AFSL 416755 (‘VanEck’). VanEck is the responsible entity and issuer of units in the VanEck Vectors 
ETFs traded on ASX under codes IFRA, MVA, MVW and QUAL. This is general information only and not financial advice. It does not take into account any 
person’s individual objectives, financial situation or needs. Before making an investment decision, you should read the relevant PDS and with the assistance of a 
financial adviser consider if it is appropriate for your circumstances.  
VanEck PDSs are available at www.vaneck.com.au or by calling 1300 68 38 37. PDSs of other issuers' ETFs are available from their websites.

No member of VanEck group of companies gives any guarantee or assurance as to the repayment of capital, the payment of income, the performance, or any 
particular rate of return of any funds. Past performance is not a reliable indicator of future performance.

IMPORTANT NOTICE: This information is provided by Lonsec Investment Solutions Pty Ltd ABN: 95 608 837 583, a Corporate Authorised Representative (CAR 
1236821) (LIS) of Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL421445 (Lonsec Research).  LIS creates the model portfolios it distributes using the 
investment research provided by Lonsec Research but LIS has not had any involvement in the investment research process for Lonsec Research. LIS and Lonsec 
Research are owned by Lonsec Fiscal Holdings Pty Ltd ABN: 41 151 235 406. Please read the following before making any investment decision about any 
financial product mentioned in this document.  

Disclosure as at the date of publication: Lonsec Fiscal group companies receive fees and other benefits.  Lonsec Research Pty Ltd ABN: 11 151 658 561 AFSL: 
421445 receives fees from fund managers or product issuers for researching their financial product(s) using comprehensive and objective criteria. Lonsec Research 
receives subscriptions for providing research content to subscribers and fees for providing investment consulting advice to clients, which includes model portfolios, 
approved product lists and other advice. The fees are not linked to the financial product rating outcome or the inclusion of financial products in model portfolios, 
or in approved product lists.

Warnings: Past performance is not a reliable indicator of future performance.  Any express or implied rating or advice presented in this information is limited to 
“General Advice” (as defined in the Corporations Act 2001 (Cth)) and based solely on consideration of the investment merits of the financial product(s) alone, 
without taking into account the investment objectives, financial situation and particular needs (‘financial circumstances’) of any particular person. Before making 
an investment decision based on the rating(s) or advice, the reader must consider whether it is personally appropriate in light of his or her financial circumstances, 
or should seek independent financial advice on its appropriateness. If our advice relates to the acquisition or possible acquisition of particular financial product(s), 
the reader should obtain and consider the Investment Statement or Product Disclosure Statement for each financial product before making any decision about 
whether to acquire a financial product. 

Disclaimer: This information is for the exclusive use of the person to whom it is provided by Lonsec Research and must not be used or relied upon by any other 
person. No representation, warranty or undertaking is given or made in relation to the accuracy or completeness of the information, which is drawn from public 
information not verified by Lonsec Research. Financial conclusions, ratings and advice are reasonably held at the time of completion but subject to change without 
notice. Lonsec Research assumes no obligation to update this information following publication. Except for any liability which cannot be excluded, LIS and Lonsec 
Research, its directors, officers, employees and agents disclaim all liability for any error or inaccuracy in, misstatement or omission from, this information or any 
loss or damage suffered by the reader or any other person as a consequence of relying upon it. 


