Media Contacts
Warrick Lace
FCR
w.lace@fcr.com.au
+61 2 8264 1008
+61 466 871 520

Van Eck Global lists Market Vectors Morningstar Wide Moat ETF
Sydney, 2 July 2015 – New York investment manager Van Eck Global listed its Market Vectors Morningstar
Wide Moat exchange-traded fund (ETF) (ASX code: MOAT), giving Australian investors exposure to a
concentrated portfolio of U.S. equities with a new twist. This ETF seeks to leverage Morningstar, Inc.
(‘Morningstar’)’s equity research that aims to identify companies with wide “economic moats” or the potential
to maintain a competitive advantage over the long term.
The concept of economic moats was popularised by investment legend Warren Buffett. To Buffett, the castle
is the business and the moat is its competitive advantage. The wider the moat, the more sustainable the
business.
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MOAT tracks the Morningstar Wide Moat Focus Index , which comprises the 20 most undervalued U.S.
‘wide moat’ companies as selected by Morningstar equity analysts. Morningstar constructs a high conviction
portfolio of only 20 wide moat companies with the lowest market price to fair value ratios and equally weights
them. Morningstar reconstitutes and rebalances the index quarterly. To be included in the Index, a company
must trade on a U.S. stock exchange, have a market capitalisation of at least US$100 million, and meet
certain liquidity requirements. The Morningstar Wide Moat Focus Index has outperformed the S&P 500 Index
since its February 2007 inception and returned 19.69% per annum over the three years to 31 May 2015.
Arian Neiron, Managing Director, Van Eck Global Australia, said: "MOAT provides Australian investors
and SMSF trustees with a highly attractive investment proposition. With one trade, they can diversify their
portfolios by investing in leading U.S. companies such as Google, Berkshire Hathaway, American Express
and Merck, selected according to Morningstar equity analysts. The launch of MOAT further extends Van Eck
Global’s commitment to offering Australian investors innovative investment opportunities that cater to a
variety of needs.”
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Features
•

MOAT aims to provide investment returns before fees and
expenses that replicate the performance of the Morningstar
Wide Moat Focus Index.

•

Combines both Morningstar’s wide moat ratings (quality)
and fair value estimates (value) to create the Index, which
tracks the performance of the 20 most attractively priced US
companies with sustainable competitive advantages
Stocks are selected from about 140 US stocks classified as
Wide Moat; these are chosen from Morningstar's US Market
Index, which is a broad market index representing 97% of
U.S. equity market capitalisation and about 1500 stocks
Morningstar’s moat ratings identify competitive advantages

•

•

Management
Cost
0.49% p.a.
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•

•

•

and estimate how long a company can sustain those
advantages
All the benefits of ETFs including:
o Simple trading on the ASX
o Liquid
o Transparent daily holdings
o Cost effectiveness
Top 5 companies by weighting (at 31/5/15): Gilead
Sciences (5.46%); Schlumberger (5.37%); Core
Laboratories (5.27%); Williams Companies (5.32%); and
Emerson Electric (5.23%).
Sector breakdown (at 31/5/15): Energy (30.2%); Health
Care (25.5%); Consumer Discretionary (18.5%); Industrials
(15.4%); Information Technology (5.2%); Consumer Staples
(5.1%).
ENDS

General information only
This information is issued by Market Vectors Investments Limited ABN 22 146 596 AFSL 416755. This is general
information only. It is not financial advice. It does not take into account any person’s objectives, financial situation or
needs (circumstances). Before making an investment decision in relation to any financial product you should read the
current disclosure document and with the assistance of a financial adviser consider if the decision is appropriate for your
circumstances.
About Van Eck Global
Market Vectors ETFs are sponsored by Van Eck Global. Founded in 1955, Van Eck Global was among the first US
money managers helping investors to achieve greater diversification through global investing. Today, the firm continues
this tradition by offering innovative, actively managed investment choices in hard assets, emerging markets, precious
metals including gold, and other alternative asset classes. Van Eck Global is headquartered in New York and has offices
in Australia, China, Germany, Spain and Switzerland and as of 31 March 2015 managed approximately US$30.5 billion
in investor assets.
About Market Vectors ETFs
Market Vectors exchange traded products have been offered since 2006 and span many asset classes, including
equities, fixed income (municipal and international bonds) and currency markets. As of 31 March 2015 the Market
Vectors family totalled US$22.4 billion in assets under management, making it one of the largest ETF families in the US
and worldwide. Market Vectors Australia is a wholly owned subsidiary of Van Eck Global.
No Van Eck Global group entity makes any representation regarding the advisability of investing in any financial
products. Market Vectors® and Van Eck® are registered trademarks of Van Eck Global.
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The Morningstar® Wide Moat Focus Index was created and is maintained by Morningstar, Inc. Morningstar, Inc. does
not sponsor, endorse, issue, sell, or promote the Market Vectors Morningstar Wide Moat ETF and bears no liability with
respect to that ETF or any security. Morningstar® is a registered trademark of Morningstar, Inc. Morningstar® Wide
SM
Moat Focus Index is a service mark of Morningstar, Inc.
Further information about Market Vectors ETFs listed on the ASX is available at marketvectors.com.au.
Further information about Van Eck Global is available at vaneck.com
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