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Using ETFs for Strategic Asset Allocation

Over the past ten years the investment industry has experienced a rapidly changing environment with turbulent markets, changes 
in regulation and evolving technology. As a result, clients are scrutinising their investments more closely in search for performance, 
value and transparency in an increasingly cost conscious world. VanEck ETF Model Portfolios are designed to address each  
of these factors while providing effective building blocks to help provide a strong foundation for your clients.

Asset allocation is a critical element of any investment strategy. It forms the basis of a prudent investment policy and drives the bulk 
of an investor’s risk and return outcome.

VanEck has partnered with Lonsec Investment Solutions Pty Ltd (Lonsec) to provide three low-cost model portfolios comprised 
entirely of exchange traded funds (ETFs). The VanEck ETF Model Portfolios are designed to give advisers and brokers tools to 
quickly and efficiently construct cost effective and diversified portfolios to help meet their clients’ investment objectives. 

All ETFs included in the models must have a minimum ‘Lonsec recommended rating’ with ongoing oversight by Lonsec and 
quarterly performance reporting. 

VanEck ETF Model Portfolios draw on Lonsec’s well established research and portfolio construction expertise to provide 
recommended strategic asset allocations tailored to three risk categories: Balanced, Growth and High Growth. Each model 
portfolio has been developed to meet the needs of a range of investor risk profiles and investment objectives. 

The following graph shows the long term risk and return expectations for Lonsec's strategic asset allocation profiles.

Lonsec Efficient Frontier
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^Management costs are estimates as of 31 March 2017 calculated as a weighted average of the management costs 
disclosed in the product disclosure statements for the underlying ETFs in the model portfolio.*Performance returns are 
calculated using actual returns of the ETFs in the model portfolio, net of management fees and costs and assuming 
reinvestment of any distributions. Performance does not include brokerage costs of investing in the ETFs on ASX. Performance 
since inception return was calculated from 30 November 2014. Due to short trading history: allocation to IFRA prior to April 
2016 uses to DJRE; allocation to VIF prior to December 2015 uses Vanguard International Fixed Interest Fund. Past 
performance is not indicative of future performance.
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MVW
Vaneck Vectors Australian 
Equal Weight ETF

MVA
Vaneck Vectors Australian 
Property ETF

IAF

QUAL
Vaneck Vectors MSCI World  
Ex Australia Quality ETF

DJRE
SPDR Dow Jones Global 
Real Estate ETF

VIF

VGS
Vanguard MSCI Index 
International  
Shares ETF

IFRA
Vaneck Vectors FTSE Global 
Infrastructure (Hedged) ETF

CASH

iShares Composite 
Bond Index ETF

Vanguard International Fixed 
Interest Index (Hedged) ETF

RBA cash rate

Balanced Growth High Growth
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 Hypothetical cumulative growth of $10,000*
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High Growth

Growth

Balanced

Hypothetical performance of VanEck ETF Model Portfolios*

Period Balanced Growth High Growth 

1 Month 1.30% 1.70% 2.10%

3 Months 1.60% 1.90% 2.30%

6 Months 2.90% 4.60% 6.50%

1 Year 8.80% 11.60% 14.50%

Performance since inception 8.50% 10.20% 11.80%

$

*Performance returns are hypothetical calculated using actual returns of the ETFs in the model portfolio (see page 3). Returns
are net of management fees and costs and assuming reinvestment of any distributions. Performance does not include
brokerage costs of investing in the ETFs on ASX. Past performance is not indicative of future performance.
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Important notice: 

Issued by VanEck Investments Limited ABN 22 146 596 116 AFSL 416755 (‘VanEck’). This is general information only and 
not financial advice. It does not take into account any person’s individual objectives, financial situation or needs. Before 
making an investment decision, you should read the relevant PDS and with the assistance of a financial adviser consider if it is 
appropriate for your circumstances.  
VanEck PDSs are available at www.vaneck.com.au or by calling 1300 68 38 37. PDSs of other issuers' ETFs are available 
from their websites.

No member of VanEck group of companies gives any guarantee or assurance as to the repayment of capital, the payment of 
income, the performance, or any particular rate of return of any funds. Past performance is not a reliable indicator of future 
performance.

VanEck is the responsible entity and issuer of units in the VanEck Vectors ETF traded on ASX under codes  IFRA, MVA, MVW 
and QUAL.

IMPORTANT NOTICE: This information is provided by Lonsec Investment Solutions Pty Ltd ABN: 95 608 837 583, a Corporate 
Authorised Representative (CAR 1236821) (LIS) of Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL421445 (Lonsec 
Research).  LIS creates the model portfolios it distributes using the investment research provided by Lonsec Research but LIS has 
not had any involvement in the investment research process for Lonsec Research. LIS and Lonsec Research are owned by Lonsec 
Fiscal Holdings Pty Ltd ABN: 41 151 235 406. Please read the following before making any investment decision about any 
financial product mentioned in this document.  

Disclosure as at the date of publication: Lonsec Fiscal group companies receive fees and other benefits.  Lonsec Research Pty 
Ltd ABN: 11 151 658 561 AFSL: 421445 receives fees from fund managers or product issuers for researching their financial 
product(s) using comprehensive and objective criteria. Lonsec Research receives subscriptions for providing research content to 
subscribers and fees for providing investment consulting advice to clients, which includes model portfolios, approved product 
lists and other advice. The fees are not linked to the financial product rating outcome or the inclusion of financial products in 
model portfolios, or in approved product lists.

Warnings: Past performance is not a reliable indicator of future performance.  Any express or implied rating or advice 
presented in this information is limited to “General Advice” (as defined in the Corporations Act 2001 (Cth)) and based solely 
on consideration of the investment merits of the financial product(s) alone, without taking into account the investment objectives, 
financial situation and particular needs (‘financial circumstances’) of any particular person. Before making an investment 
decision based on the rating(s) or advice, the reader must consider whether it is personally appropriate in light of his or her 
financial circumstances, or should seek independent financial advice on its appropriateness. If our advice relates to the 
acquisition or possible acquisition of particular financial product(s), the reader should obtain and consider the Investment 
Statement or Product Disclosure Statement for each financial product before making any decision about whether to acquire a 
financial product. 

Disclaimer: This information is for the exclusive use of the person to whom it is provided by Lonsec Research and must not be 
used or relied upon by any other person. No representation, warranty or undertaking is given or made in relation to the 
accuracy or completeness of the information, which is drawn from public information not verified by Lonsec Research. Financial 
conclusions, ratings and advice are reasonably held at the time of completion but subject to change without notice. Lonsec 
Research assumes no obligation to update this information following publication. Except for any liability which cannot be 
excluded, LIS and Lonsec Research, its directors, officers, employees and agents disclaim all liability for any error or 
inaccuracy in, misstatement or omission from, this information or any loss or damage suffered by the reader or any other 
person as a consequence of relying upon it. 




